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Preface

In late 1998, the Social Security Administration, Division of Policy Evaluation,
launched a major effort to develop a microsimulation model of retirement income in
the year 2020. It awarded two contracts to develop components of the model. The
first contract was with The Urban Institute to project income from Social Security
benefits, private pensions, private savings, and labor force participation after
retirement and to study life cycle patterns of labor force participation and earnings.
The results of that effort are documented in Toder, Uccello, O’ Hare, Favreault,
Ratcliffe, and Smith (1999).

The second contract was with RAND to project demographic transitions, ensure that
the distribution of outcomes is preserved in the projections, provide guidance on
internal and external consistency, and develop a model of retirement income taxation.
This document reports on the findings of this second component.

Many people at RAND have contributed to the project. We especially acknowledge
Thierry Cottet, Steven Haider and Jacob K lerman for their substantive contributions.
Research programming was provided by Roald Euller, Patricia StClair, and Delia
Burroughs. Tanya Burton provided research assistance. Paul Steinberg improved the
presentation and readability of this report. Jennifer Wiggin assisted in administrative
matters.

We gratefully acknowledge helpful comments from members of MINT’ s Panel of
Experts, particularly Christopher Bone, John Rust, Alan Gustman, and Finis Welch.

This report was prepared by RAND for the Social Security Administration, Office of
Research, Evaluation, and Statistics, Division of Policy Evaluation, under Task Order
0440-98-34176, pursuant to Contract Number 0600-96-27335.
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